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: : . hs from April
2. (A) From the following information, prepare a cash budget for 3 months P

7
to June : e ———
Month Sales |Purchases| Wages | Office .SC""TP-.
) L4 (?) | Expenses | Expenses
@) ®)

February | 2,60,000 | 1, 14,000 | 19,000 [ 16,000 14,600
March 2.34.000 1,38.000 | 19,400 | 16,600 15,000
|April 2.80.000 1,34.000 | 18,800 | 16,400 15,400
May | 2.32,000 1.08,000 | 20,000 | 16,600 15,200
June : 2.60,000 1,19,000 | 20,000 | 16,200 14,800 |
Additional Information :

Period of credit allowed by suppliers is 2 months and to customers is one

month.
—  Plant worth ¥ 80,000 to be purchased in June, 60% payable immediately .

and remaining in two equal installments in subsequent months.
- Advance payment of tax ¥ 20,000 due in April.
- Bonus payable ¥ 15,000 in June.

~ Delay in payment of wages is one month and for selling expenses is %5
month.

—  Expected cash balance on 1% April is T 40,000.

(3"

£B) XYZ Limited requires 10,00,000 units of a machine annually. Cost per unit is
% 1,000. Ordering cost is ¥ 1,600 per order and carrying cost is ¥ 20%. Calculate
Economic Order Quantity.and number of orders. If the cost per unit becomes four
times, what is the new-€conomic order quantity and number of orders ? 7

3.  Finance Manager of MNO Limited has formulated following various plans to finance
< 60,00,000 and to-inplement new projects with the money : 14 2D

(1) 13% preference shares of T 25,00,000 and ¥ 35,00.000 equity.
(1) Equity of ¥ 45,00,000 and 10% debentures of ¥ 15,00,000.

(11i) 13% preference capital of T 20,00,000; 10% debentures of ¥ 15,00,000 and equity
of ¥ 25,00,000.

Calculate indifference point between  plan i and plan ii
plan ii and plan iii and
plan i and plan iii
Also calculate financial break-even point for each plan and Earnings Per Share (EPS)

for each plan if expected EBIT is ¥ 6,00,000. Assume 35% tax rate and the face value
of equity shares to be ¥ 100 each.
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